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Vanguard mutual funds

Carvalho & Scott (2009) Objective Bayesian model selection in Gaussian graphical models. Biometrika 96, 497-512.

n = 86 weekly returns for p = 59 funds

Out-of-sample predictive performance against four different approaches for estimating the covariance matrix: 

• MLE
• Lasso AND/OR (Meinshausen & Buhlmann, 2006, High dimensional graphs and variable selection with the lasso. AOS, 34, 1436-62)

• BMA 
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